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Financial Highlights

(HK$ million) FY2016 FY2015

Revenue 6,446 7,374

Gross Profit 1,128 1,036

Gross Profit Margin 18% 14%

Profit for the Year 658 29

Profit/(Loss) Attributable to Owners of the Company 312 (184)

Earnings per Share (HK cents) 5.98 (3.61)

EBITDA 1,336 1,141

Dividend per Share (HK cents) 0.50 -

(HK$ million) FY2016 FY2015

Net Assets 5,251 5,200
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Financial Performance

Revenue Breakdown by Segment

84%

11%

5%

FY2016
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Financial Performance

GP Margin

14%

49%

10%9%

50%

6%

Sales and distribution of natural
gas and other related products

Gas pipeline connection and
construction services income

Exploitation and production of
crude oil and natural gas

GP Margin – by Segment

FY2016 FY2015

18%

14%

Overall Gross Profit Margin

Overall Gross Profit 
Margin

FY2016 FY2015
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Financial Performance

EBITDA

+17%

842,129 

427,264 

201,946 

52,003 
83,310 1,336,026 

1,141,348 

Earnings before Tax + DD&A + Finance Cost - Reversal of impairment
losses

- Interest Income FY2016 EBITDA FY2015 EBITDA

EBITDA (HK$’000)
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Financial Performance

Other Key Financial Data 

(HK$ million) FY2016 FY2015

Cash & Cash Equivalents 1,859 2,520 

Total Debt 5,367 5,965 

(HK$ million) FY2016 FY2015

Cash Flow from Operating Activities 1,290 856

Capex 842 1,342

Interest Expense, Net of Capitalization 202 231
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Natural Gas Distribution Business

Other Key Operation Data FY2016 FY2015

Blended Average Selling Price (RMB/m3) 1.63 1.82 

Residential 1.30 1.33 

Industrial and Commercial Users 1.72 1.92 

Gas Stations 1.97 2.23

Blended Average Purchase Price (RMB/m3) 1.26 1.51 

Blended Dollar Margin (RMB/m3) 0.37 0.31 

DM to ASP Ratio 23% 17%

Average Transmission to Third Party Price (RMB/m3) 0.085 0.051 

Average Residential Connection Fee (RMB/household) 2,828 2,800 

Million Cubic Meter FY2016
FY2015 

(Restated)

Total Gas Sales Volume 2,769 2,540

Residential Users 808 669

Industrial and Commercial Users 1,599 1,505

Gas Stations 362 366

Transmission Volume to Third Party (Million m3) 340 427

Total Transportation Volume to Third Party (Million m3) 11 51
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Natural Gas – Volume Breakdown

Sales Volume Breakdown by Customer 

Sales Volume Breakdown by Region 

Qinghai
46.4%

Shandong
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10.9%
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Guangdong
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Jiangxi
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Anhui
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Others
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FY2016

Qinghai
49.1%

Shandong
10.1%
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Jiangxi
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Others
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FY2015(Restated)

Residential
29%

Industrial & 
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58%

Gas stations
13%

FY2016

Residential
26%

Industrial & 
Commercial

59%

Gas stations
15%

FY2015 (Restated)
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Natural Gas – End-user Connections

The Company recorded stable growth in end-user base in FY2016. The Company connected 157,017 new

residential users and 934 new industrial and commercial users in 2016. With the increased number of

users, the Company will continue to trigger more channels for the sales of natural gas and provide

services to more natural gas end-users.

RESIDENTIAL

USERS

The Cumulative Number of Connected Users 

as of December 31, 2016

Totaled 

1,108,397

INDUSTRIAL &

COMMERCIAL

USERS

Totaled 

9,269
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The Company focuses on the surrounding market of existing operation area, and emphasizes on the

economical developed markets in central and eastern China to explore and develop new projects. The

Company has ridden on its abundant gas resource and extensive pipeline networks to actively develop

new natural gas projects, which has created an ongoing growth driver for future natural gas sales.

Business Updates

– Got 4 new city gas concession rights in 2016:

• Jiangsu Wulie Area;

• Gansu Zhangye Economy Development Zone;

• Hubei Xiantao Sanfutan Town;

• Jiangsu Huai’an Songji Town, Shunhe Town, Qingong Town, Jiaoling Town and 

Suzui Town.

– Year to date, got 1 new city gas concession right in 2017:

• Hubei Xiaotao Zhengchang Town - synergy with existing surrounding projects 

and further expend natural gas business covering area and increase market 

share in Hubei province. 

– High pressure branch pipelines totaled 1,055 KM at end of 2016.

– City network pipelines totaled 7,530 KM at end of 2016.
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1

West-to-East line 1

West-to-East line 2

West-to-East line 3 

Shaan-Jing line 3

Shaan-Jing line 4

Se-Ning-Lan line

Cang-Zi Line

Myanmar-China Line

Zhong-Wu Line

LNG processing plant

CNG/LNG/L-CNG station

City gas project with concession right

Province with natural gas sales volume 

> 500mn m3 in FY2016

Province with natural gas sales volume 

between 100-500mn m3 in FY2016

Province with natural gas sales volume 

< 100mn m3 in FY2016

Province to enter in near term

Branch pipeline

Note: For illustrative purpose only, actual scale and location might differ slightly 
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Anhui
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Hubei

Qinghai
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Gansu
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Company operating assets / dataChuanyu

gas field

Operating Map

The Company owns 71 city-gas concession rights with business operations in 15 provinces. The Company

operates natural gas branch pipelines in 10 provinces, with the total length of 1,055km and a total of 7,530

km in city network pipelines. The Company operates 55 natural gas stations (39 CNG/10 LNG/6 L-CNG)

and a transportation fleet of 100 vehicles.

Jiaxing

Zhangye

Huai’an
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Oil And Gas Production Business

FY2016 FY2015

Production (boe/d) 5,001 5,386 

Oil (bbls/d) 2,285 2,739 

NGLs (bbls/d) 661 624 

Natural Gas (mcf/d) 12,330 12,133 

Average Realized Oil Price per bbl (CAD) 49.98 54.01 

Average WTI per bbl (USD) 43.37 48.76 

Operating Netback (CAD/boe) 18.78 21.16 

FY2016 FY2015

Proved Reserve (mmboe) 22.90 20.50 

Proved Plus Probable Reserve (mmboe) 33.10 30.10 



16

Alberta

Canada

USA

Reserves (MBOE)

TOTAL:

33.10 

MMBOE

Oil And Gas Production Business

• Conservative Development 

Plan:

- Drilled 6 gross wells with a 

100% success rate.

• Effective Cost Control:

- Operating cost < CAD10 per 

barrel of oil equivalent

• Positive Operating Cash Flow: 

- Total cash netback ~ CAD15.5 

per barrel of oil equivalent

9,344 
MBOE

13,512 
MBOE

10,267
MBOE

0 10,000 20,000 30,000

Probable 控制储量

Proved Undeveloped             

探明未开发储量

Proved Producing                  

探明在产储量
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This document is for information purpose only, based on information provided by the Company and does not 
constitute an offer, solicitation, term, representation or warranty with respect to the purchase or sale of any 
security. Neither this document nor anything contained in it shall form the basis of, or be relied upon in connection 
with, any contract or commitment whatsoever.

Neither the Company nor any person connected with it accepts any liability whatsoever for any loss howsoever 
arising from any use of this document or its contents or otherwise arising in connection therewith. This document 
has not been approved or disapproved by the Company or any of its directors, officers, employees or 
shareholders, and neither the Company nor any of such persons shall be in any way responsible for the contents 
hereof. Any opinion, estimate or projection herein constitutes a judgment as of the date of this document, and there 
can be no assurance that future results or events will be consistent with any such opinion, estimate or projection, 
The information in this document is subject to change without notice, its accuracy is not verified or guaranteed, it 
may be incomplete or condensed and it may not contain all material information concerning the Company.

China Oil and Gas Group Limited

http://www.hk603.com/

Contacts:

Investor Relations

Phone：(852)2200-2222

Fax：(852)2827-2808

Email：info@hk603.com

Disclaimer


